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4Q14 results preview – A solid quarter is expected 
 

The facts: Mytilineos Holdings is scheduled to release its 4Q14 financial 

results on Wednesday, 18 March, before the opening of the market, followed 

by a conference call at 14:00 local time (12:00 UK time) 

Our analysis: We expect the group to post a solid set of results, mainly driven 

by Aluminium’s strong performance due to robust “all-in” aluminium prices, 

strengthening USD and cost savings from management’s aggressive 

restructuring programme. Electricity division should also contribute 

meaningfully to EBITDA despite weak sales due to low utilization rate, 

supported by the capacity payments mechanism and renewables. Finally, for 

Metka we expect an improved performance compared to the previous quarter 

on the implementation of energy projects in Algeria, Iraq, Jordan and Greece 

(recall that in 4Q13 currently stalled projects in Syria had contributed to 

Metka’s turnover more than EUR 50m, accounting for the adverse comparison 

from the same quarter last year). Overall, the group  is expected to close the 

year on a positive mode amid a particulalry challenging environment in 

Greece, possibly paving the way for the distribution of dividend.   

Below we show our headline estimates for Mytilineos holding and Metka: 

 

Table 1: Mytilineos Group FY14/4Q14 Key P&L forecasts 

EUR m FY13 FY14e YoY 4Q13 4Q14e YoY 

Revenues 1,403 1,235 -12% 351.8 307.4 -12.6% 

EBITDA  231.9 258.0 11% 39.9 74.0 85.5% 

EBITDA margin 16.5% 20.9%  11.3% 24.1%  

Net Income 22.5 63.5 182% -2.3 18.6 nm 

Net income margin 1.6% 5.1%  -0.7% 6.1%  

Source: Company, IBG estimates 

 

Table 2: Metka FY14/4Q14 Key P&L forecasts 

EUR m FY13 FY14e YoY 4Q13 4Q14e YoY 

Revenues 606.5 604.0 -0.4% 201.1 135.7 -32.5% 

EBITDA  101.9 104.0 2.1% 37.6 25.7 -32% 

EBITDA margin 16.8% 17.2%  18.7% 18.9%  

Net Income 91.7 84.5 -7.9% 34.6 17.1 -51% 

Net income margin 15.1% 14.0%  17.2% 12.5%  

Source: Company, IBG estimates 

 
 
Analyst(s): Vassilis Roumantzis +30 2108173394 vroumantzis@ibg.gr 

     

For important disclosure information, please refer to the disclaimer page of this report 
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Target price: EUR

Share price: EUR

Reuters/Bloomberg MYTr.AT/MYTIL GA
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Free float 70%

Key financials (EUR) 12/13 12/14e 12/15e

Sales (m) 1,403 1,235 1,229

EBITDA (m) 232 258 257

EBITDA margin 16.5% 20.9% 20.9%
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EBIT margin 11.9% 16.3% 16.2%
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Mytilineos: Summary tables 

 

PROFIT & LOSS (EURm) 12/2011 12/2012 12/2013 12/2014e 12/2015e 12/2016e

Sales 1,571 1,454 1,403 1,235 1,229 1,317

Cost of Sales & Operating Costs 0.0 0.0 0.0 0.0 0.0 0.0

Non Recurrent Expenses/Income -23.7 0.0 0.0 0.0 0.0 0.0

EBITDA 192 165 232 258 257 260

EBITDA (adj.)* 216 165 232 258 257 260

Depreciation -30.8 -61.3 -65.3 -56.8 -57.6 -58.3

EBITA 161 104 167 201 199 202

EBITA (adj)* 185 104 167 201 199 202

Amortisations and Write Downs 0.0 0.0 0.0 0.0 0.0 0.0

EBIT 161 104 167 201 199 202

EBIT (adj.)* 185 104 167 201 199 202

Net Financial Interest -42.7 -52.2 -71.4 -62.3 -45.6 -41.5

Other Financials 0.0 0.0 0.0 0.0 0.0 0.0

Associates 2.8 1.2 0.0 0.0 0.0 0.0

Other Non Recurrent Items -11.0 2.2 -14.9 0.0 0.0 0.0

Earnings Before Tax (EBT) 110 55.4 80.3 139 154 160

Tax -24.9 -10.0 -13.1 -27.9 -33.2 -34.9

Tax rate 22.6% 18.1% 16.3% 20.1% 21.6% 21.8%

Discontinued Operations 0.0 0.0 0.0 0.0 0.0 0.0

Minorities -43.3 -26.3 -44.6 -47.4 -26.9 -29.0

Net Profit (reported) 42.1 19.1 22.7 63.5 93.6 96.1

Net Profit (adj.) 46.6 19.1 22.7 63.5 93.6 96.1

CASH FLOW (EURm) 12/2011 12/2012 12/2013 12/2014e 12/2015e 12/2016e

Cash Flow from Operations before change in NWC 101 145 151 179 192 190

Change in Net Working Capital 7.1 -212 73.5 55.0 -42.5 -32.4

Cash Flow from Operations 108 -66.5 225 234 149 158

Capex -149 -131 -30.0 -28.0 -26.0 -24.0

Net Financial Investments -50.0 0.0 0.0 0.0 0.0 0.0

Free Cash Flow -91.0 -197 195 206 123 134

Dividends 0.0 0.0 0.0 0.0 -11.7 -23.4

Other (incl. Capital Increase & share buy backs) 2.6 47.3 20.4 -20.5 -37.3 -17.5

Change in Net Debt -88.3 -150 215 185 74.4 92.9

NOPLAT 148 83.3 133 161 159 161

BALANCE SHEET & OTHER ITEMS (EURm) 12/2011 12/2012 12/2013 12/2014e 12/2015e 12/2016e

Net Tangible Assets 1,324 1,342 1,326 1,312 1,311 1,315

Net Intangible Assets (incl.Goodwill) 209 209 209 209 209 209

Net Financial Assets & Other 12.9 12.9 11.6 11.3 11.3 11.3

Total Fixed Assets 1,547 1,564 1,547 1,532 1,531 1,536

Inventories 175 151 128 143 140 155

Trade receivables 449 658 575 346 347 377

Other current assets 167 112 106 112 105 108

Cash (-) -268 -137 -182 -358 -367 -381

Total Current Assets 1,059 1,058 991 960 959 1,020

Total Assets 2,606 2,622 2,538 2,492 2,491 2,556

Shareholders Equity 749 800 864 945 1,026 1,105

Minority 152 176 233 277 304 333

Total Equity 901 976 1,098 1,221 1,330 1,438

Long term interest bearing debt 335 22.6 435 551 541 413

Provisions 37.8 38.2 36.5 32.0 32.0 32.0

Other long term liabilities 220 165 194 46.3 46.3 46.3

Total Long Term Liabilities 592 226 665 630 619 492

Short term interest bearing debt 508 839 256 131 75.8 147

Trade payables 541 501 469 479 427 441

Other current liabilities 63.2 80.4 49.8 31.8 38.6 38.4

Total Current Liabilities 1,113 1,420 775 641 542 627

Total Liabilities and Shareholders' Equity 2,606 2,622 2,538 2,492 2,491 2,556

Net Capital Employed 1,733 1,905 1,838 1,624 1,658 1,695

Net Working Capital 82.3 308 235 11.3 60.4 90.4

GROWTH & MARGINS 12/2011 12/2012 12/2013 12/2014e 12/2015e 12/2016e

Sales growth 65.7% -7.4% -3.5% -12.0% -0.5% 7.2%

EBITDA (adj.)* growth 42.3% -23.3% 40.2% 11.2% -0.4% 1.2%

EBITA (adj.)* growth 40.8% -43.7% 60.0% 20.7% -0.9% 1.2%

EBIT (adj)*growth 40.8% -43.7% 60.0% 20.7% -0.9% 1.2%
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Mytilineos: Summary tables 

 

 
  

GROWTH & MARGINS 12/2011 12/2012 12/2013 12/2014e 12/2015e 12/2016e

Net Profit growth 7.7% -59.1% 18.8% 180.3% 47.3% 2.7%

EPS adj. growth 7.7% -59.1% 18.8% 180.3% 47.3% 2.7%

DPS adj. growth n.m. 50.0% 33.3%

EBITDA (adj)* margin 13.7% 11.4% 16.5% 20.9% 20.9% 19.7%

EBITA (adj)* margin 11.8% 7.2% 11.9% 16.3% 16.2% 15.3%

EBIT (adj)* margin 11.8% 7.2% 11.9% 16.3% 16.2% 15.3%

RATIOS 12/2011 12/2012 12/2013 12/2014e 12/2015e 12/2016e

Net Debt/Equity 0.6 0.7 0.5 0.3 0.2 0.1

Net Debt/EBITDA 3.0 4.4 2.2 1.3 1.0 0.7

Interest cover (EBITDA/Fin.interest) 4.5 3.2 3.2 4.1 5.6 6.3

Capex/D&A 483.3% 213.8% 45.9% 49.3% 45.2% 41.1%

Capex/Sales 9.5% 9.0% 2.1% 2.3% 2.1% 1.8%

NWC/Sales 5.2% 21.2% 16.7% 0.9% 4.9% 6.9%

ROE (average) 6.3% 2.5% 2.7% 7.0% 9.5% 9.0%

ROCE (adj.) 9.2% 4.5% 7.5% 10.5% 10.1% 10.0%

WACC 8.7% 8.7% 8.7% 8.7% 8.7% 8.7%

ROCE (adj.)/WACC 1.1 0.5 0.9 1.2 1.2 1.1

PER SHARE DATA (EUR)*** 12/2011 12/2012 12/2013 12/2014e 12/2015e 12/2016e

Average diluted number of shares 117.0 117.0 117.0 117.0 117.0 117.0

EPS (reported) 0.36 0.16 0.19 0.54 0.80 0.82

EPS (adj.) 0.40 0.16 0.19 0.54 0.80 0.82

BVPS 6.40 6.84 7.39 8.07 8.77 9.45

DPS 0.00 0.00 0.00 0.10 0.15 0.20

VALUATION 12/2011 12/2012 12/2013 12/2014e 12/2015e 12/2016e

EV/Sales 0.6 0.8 0.8 0.7 0.7 0.6

EV/EBITDA 4.7 7.4 4.9 3.2 3.4 3.0

EV/EBITDA (adj.)* 4.2 7.4 4.9 3.2 3.4 3.0

EV/EBITA 5.6 11.7 6.9 4.1 4.3 3.9

EV/EBITA (adj.)* 4.9 11.7 6.9 4.1 4.3 3.9

EV/EBIT 5.6 11.7 6.9 4.1 4.3 3.9

EV/EBIT (adj.)* 4.9 11.7 6.9 4.1 4.3 3.9

P/E (adj.) 7.9 27.4 29.3 8.4 6.9 6.7

P/BV 0.5 0.7 0.8 0.6 0.6 0.6

Total Yield Ratio 0.0% 0.0% 0.0% 1.8% 3.6%

EV/CE 0.6 0.7 0.6 0.5 0.5 0.5

OpFCF yield -11.2% -37.8% 29.3% 38.6% 19.2% 20.9%

OpFCF/EV -4.5% -16.2% 17.0% 24.9% 14.3% 16.9%

Payout ratio 0.0% 0.0% 0.0% 18.4% 18.8% 24.3%

Dividend yield (gross) 0.0% 0.0% 0.0% 1.8% 2.7% 3.6%

EV AND MKT CAP (EURm) 12/2011 12/2012 12/2013 12/2014e 12/2015e 12/2016e

Price** (EUR) 3.13 4.47 5.68 4.56 5.48 5.48

Outstanding number of shares for main stock 117.0 117.0 117.0 117.0 117.0 117.0

Total Market Cap 366 523 664 533 641 641

Net Debt 575 725 510 324 250 179

o/w Cash & Marketable Securities (-) -268 -137 -182 -358 -367 -381

o/w Gross Debt (+) 843 861 691 682 617 560

Other EV components -30 -30 -30 -30 -30 -30

Enterprise Value (EV adj.) 911 1,217 1,144 827 861 790

Source: Company, Investment Bank of Greece estimates. 

Notes
* Where EBITDA (adj.) or EBITA (adj)= EBITDA (or EBITA) -/+ Non Recurrent Expenses/Income and where EBIT (adj)= EBIT-/+ Non Recurrent Expenses/Income - PPA amortisation 

**Price (in local currency): Fiscal year end price for Historical Years and Current Price for current and forecasted years

Sector: Basic Resources/Industrial Metals

Company Description: Mytilineos is a diversified industrial group, active in mining metal trading, EPC and electricity generation. In the

mining business it is active mainly through Aluminium of Greece, the largest vertically integrated aluminium company in SE Europe.

Metka (50% owned, listed on ATHEX) is emerging as an important regional engineering company with a focus on turn-key thermal

power plants. Mytilineos is also one of the most important players in the domestic electricity market operating three thermal power

plants with total capacity of 1,200 MW.
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ESN Recommendation System 

The ESN Recommendation System is Absolute. It means that each stock is rated on the 

basis of a total return, measured by the upside potential (including dividends and capital 

reimbursement) over a 12 month time horizon. 

The ESN spectrum of recommendations (or ratings) for each stock comprises 5 categories: 

Buy, Accumulate (or Add), Hold, Reduce and Sell (in short: B, A, H, R, S).  

Furthermore, in specific cases and for a limited period of time, the analysts are allowed to rate 

the stocks as Rating Suspended (RS) or Not Rated (NR), as explained below. 

Meaning of each recommendation or rating: 

 Buy: the stock is expected to generate total return of over 20% during the next 
12 months time horizon 

 Accumulate: the stock is expected to generate total return of 10% to 20% 
during the next 12 months time horizon 

 Hold: the stock is expected to generate total return of 0% to 10% during the 
next 12 months time horizon. 

 Reduce: the stock is expected to generate total return of 0% to -10% during the 
next 12 months time horizon 

 Sell: the stock is expected to generate total return under -10% during the next 
12 months time horizon 

 Rating Suspended: the rating is suspended due to a capital operation (take-
over bid, SPO, …) where the issuer of the document (a partner of ESN) or a 
related party of the issuer is or could be involved or to a change of analyst 
covering the stock 

 Not Rated: there is no rating for a company being floated (IPO) by the issuer of 
the document (a partner of ESN) or a related party of the issuer 

 

History of ESN Recommendation System 

Since 18 October 2004, the Members of ESN are using an Absolute Recommendation System 
(before was a Relative Rec. System) to rate any single stock under coverage. 

Since 4 August 2008, the ESN Rec. System has been amended as follow. 

 Time horizon changed to 12 months (it was 6 months) 

 Recommendations Total Return Range changed as below: 

 

 

 
 

 

 
 

Disclosure Appendix 
The information and opinions in this report were prepared by Investment Bank of Greece, which is regulated by the Bank of Greece (License No: 
52/2/17.12.99) and by the Hellenic Capital Market Commission. Investment Bank of Greece has not entered any agreement with the subject 
companies for the execution of this analysis.  

This report is for informative purposes only. Under no circumstances is it to be used or considered as an offer to sell, or a solicitation of any offer to 
buy, any security. While the information contained herein has been obtained from sources believed to be reliable, we do not represent that it is 
accurate or complete and it should not be relied upon as such. In producing its research reports, members of Investment Bank of Greece research 
department may have received assistance from the subject company(ies) referred to in this report. Any such assistance may have included access 
to sites of the issuers, visits to certain operations of the subject company(ies), meetings with management, employees or other parties associated 
with the subject company(ies) and the handing by them of historical data regarding the subject company(ies) (financial statements and other 
financial data), as well as of all publicly available information regarding strategy and financial targets. Investment Bank of Greece research 
personnel are prohibited from accepting payment or reimbursement of travel expenses from site visits to subject companies. It should be presumed 
that the author(s) of this report, in most cases, has had discussions with the subject company(ies) to ensure factual accuracy prior to publication. All 
opinions, projections and estimates constitute the judgment of the author as of the date of the report and are given in good faith, but are subject to 
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change without notice. Prices and availability of financial instruments also are subject to change without notice. Investment Bank of Greece or one 
of its affiliates or persons connected with it may from time to time buy and sell securities referred herein. Although Investment Bank of Greece does 
not set a predetermined frequency for publication, if this is a fundamental research report, it is the intention of Investment Bank of Greece to 
provide research coverage of the subject company(ies), including in response to news affecting this issuer, subject to applicable quiet periods and 
capacity constraints. Investment Bank of Greece may from time to time perform investment banking or other services for, or solicit investment 
banking or other business from, any company mentioned in this report. Investment Bank of Greece does and seeks to do business with companies 
covered in their research reports. Thus, investors should be aware that the firms may have a conflict of interest that could affect the objectivity of 
this report. Investors should consider this report as only a single factor in making their investment decision. Securities referred to in this research 
report are subject to investment risks, including the possible loss of the principal amount invested. This report is intended for professional investors 
only and it is not to be reproduced or copied or reprinted or transmitted for any purpose without permission. We certify that this report has been 
published in accordance with our conflict management policy and guidelines. According to Investment Bank of Greece policies, the Analysis 
Department of Investment Bank of Greece is bound by confidentiality, with the exception of data allowed to be published in accordance with the 
applicable laws. Investment Bank of Greece relies on information barriers to control the flow of information in one or more areas within Investment 
Bank of Greece organization. The communication between the Analysis Department of Investment Bank of Greece and the other departments of 
the aforementioned company is restricted by Chinese Walls set between the different departments, so that Investment Bank of Greece can abide 
by the provisions regarding confidential information and market abuse. 

 

Analyst Certification 

The following analysts: Vassilis Roumantzis hereby certify that the views about the companies and securities contained in this report accurately 
reflect their personal views and that no part of their compensation was or will be directly or indirectly related to the specific recommendations or 
views in this report. 

The analysts mentioned above who prepared this report have the below mentioned financial interests in the companies covered in this 
report……none…… 

 

Important Regulatory Disclosures on Subject Company 

The information and opinions in this report were prepared by INVESTMENT BANK of GREECE, which is member of the Athens Exchange S.A. and 
regulated by the Bank of Greece (License No: 52/2/17.12.99) and by the Hellenic Capital Market Commission. 

The compensation of the research analysts, strategists, or research associates principally responsible for the preparation of this research report 
may depend on various factors such as quality of work, stock picking, client feedback and overall firm profitability. 

 

Stock Ratings  

You should carefully read the definitions of all ratings used in the research report. Moreover, you should carefully read the entire research report to 
obtain a clear view of the analyst’s opinions and not infer its contents from the rating alone.  

 

IBG Research Rating Distribution 

Data current as of 13/03/2015 

 Buy Accumulate Hold Reduce Sell 

IBG Research Total Coverage 29% 14% 57% 0% 0% 

% of companies in each rating category that are investment banking clients 0% 0% 0% 0% 0% 

Note that we have suspended our rating on 1 company      

Basic materials 100% 0% 0% 0% 0% 

% of companies in each rating category that are investment banking clients 0% 0% 0% 0% 0% 

 

Regulatory Disclosures on Subject Companies 

1. As of the date mentioned on the first page of this report, Investment Bank of Greece (or any of its affiliated companies) owns 5% or more of a 

class of common equity securities in the following companies mentioned in this report: None 

2. Investment Bank of Greece acts as a market maker for the following securities of the subject companies mentioned in this report: Alpha Bank, 

EFG Eurobank, Ellaktor, GEK TERNA, Hellenic Exchanges, Intralot, Mytilineos, National Bank of Greece, OPAP, OTE, Piraeus Bank, PPC 

3. Within the last 12 months, Investment Bank of Greece has provided advisory services to the following companies mention in this report: None 

4. Within the last 12 months, Investment Bank of Greece had a contractual relationship or have received compensation for financial advisory 

services from the following subject companies mentioned in this report: None 
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Source: Factset & ESN, price data adjusted for stock splits. 
This chart shows Investment Bank of Greece continuing coverage of this stock; the current analyst may or may not have covered it over the entire period. 

 

 

Risks to our forecasts and valuation 

 Aluminium of Greece has high exposure to metal prices, the EUR/USD exchange rate and the electricity cost. 

 The changing environment in the Greek power generation market with increased investments by competitors combined with a slowdown in 

electricity demand growth could force utilization rate and prices lower for power plants.  

 Regulatory changes in the operation of electricity market could significantly affect power plant economics (e.g. changes in capacity payments). 

 Metka’s sales could be affected by potential delays in the execution of awarded projects (especially in Syria) or in the delay of new tenders for 

the construction of power units. 

 Potential pressure on Metka’s margins due to increased competition or potential claims from customers 

 Challenging financing environment in Greece. 

 

Additional disclosures  

1. Additional note to our U.S. readers: This document may be distributed in the United States solely to “major US institutional investors” as defined 
in Rule 15a-6 under the US Securities Exchange Act of 1934. Each person that receives a copy, by acceptance thereof, represents and agrees 
that he/she will not distribute or otherwise make available this document to any other person. 

2. All prices and valuation multiples are based on the closing of ATHEX’s last session prior to the issue of this report, unless otherwise indicated 

3. Our research reports are available upon request at www.ibg.gr, on Bloomberg’s IBGR and ESNR functions and on Thomson Reuters website. 

4. Additional information is available upon request. 

Recommendation history for MYTILINEOS

Date Recommendation Target price Price at change date
27-Ιαν-15 Buy 7.80 5.65
10-Ιουν-14 Buy 7.50 6.94
03-Σεπ-13 Buy 5.50 4.21
06-Δεκ-12 Accumulate 4.00 3.67
09-Ιουλ-12 Buy 4.00 2.40
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Disclaimer: 
These reports have been prepared and issued by the Members of European 
Securities Network LLP (‘ESN’). ESN, its Members and their affiliates (and any 
director, officer or employee thereof), are neither liable for the proper and 
complete transmission of these reports nor for any delay in their receipt. Any 
unauthorised use, disclosure, copying, distribution, or taking of any action in 
reliance on these reports is strictly prohibited. The views and expressions in the 
reports are expressions of opinion and are given in good faith, but are subject to 
change without notice. These reports may not be reproduced in whole or in part 
or passed to third parties without permission. The information herein was 
obtained from various sources. ESN, its Members and their affiliates (and any 
director, officer or employee thereof) do not guarantee their accuracy or 
completeness, and neither ESN, nor its Members, nor its Members’ affiliates (nor 
any director, officer or employee thereof) shall be liable in respect of any errors or 
omissions or for any losses or consequential losses arising from such errors or 
omissions. Neither the information contained in these reports nor any opinion 
expressed constitutes an offer, or an invitation to make an offer, to buy or sell any 
securities or any options, futures or other derivatives related to such securities 
(‘related investments’). These reports are prepared for the clients of the Members 
of ESN only. They do not have regard to the specific investment objectives, 
financial situation and the particular needs of any specific person who may 
receive any of these reports. Investors should seek financial advice regarding the 
appropriateness of investing in any securities or investment strategies discussed 
or recommended in these reports and should understand that statements 
regarding future prospects may not be realised. Investors should note that income 
from such securities, if any, may fluctuate and that each security’s price or value 
may rise or fall. Accordingly, investors may receive back less than originally 
invested. Past performance is not necessarily a guide to future performance. 
Foreign currency rates of exchange may adversely affect the value, price or 
income of any security or related investment mentioned in these reports. In 
addition, investors in securities such as ADRs, whose value are influenced by the 
currency of the underlying security, effectively assume currency risk. 
ESN, its Members and their affiliates may submit a pre-publication draft (without 
mentioning neither the recommendation nor the target price/fair value) of its 
reports for review to the Investor Relations Department of the issuer forming the 
subject of the report, solely for the purpose of correcting any inadvertent material 
inaccuracies. Like all members employees, analysts receive compensation that is 
impacted by overall firm profitability For further details about the specific risks of 
the company and about the valuation methods used to determine the price 
targets included in this report/note, please refer to the latest relevant published 
research on single stock or contact the analyst named on the front of the 
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